No. 1307

The Right Honoursble, iy

My Lord,

With reference to correspondence ending
with my telegram No. 766 of the l4th November. I
have the honour to transmit to Your Lordship here-
with coples of s State Department release giving
the taxt of 2 broadcast msde by the Under fecretary
of State, Mr. Sumner “elles, on the work of the
recent conferesnce at Panama. The occasion for the
gddress was the lmpending wmeeting st washington of
the Inter-American ¥inasncial and Sconomic Advisory
Committee. In the course of his address Mr. Welles
recommended the Committee to concentrate on finding
feasible snd practicsal solutions for the "existing
and urgent problems affecuing inter-american com-
munications and trade”, aud warned them agsinst
limiting themselves to "theoretical expositions of
dootrine”.
8. The bulk of Mr. welles' speech consisted
of a review of the three msjor problems with which,
he seid, tue Paname Conference had to deal, viz.
(i) the meintenance of normal inter-american econouiec
and commercial life, (41) the maintenance of

neutrality/
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3. In connexion with the third point
Kr. welles took the opportunity of answering some
eriticisms of the "Declaration of Psnsma". He
began by denying flatly that the Declaration wes
bellicose, or that i\ was empty and meaningless,
or thet it would oblige the United States Wavy to
patrol the whole "Security Zone"“.

Then sfter quoting the text of the
Declaration at length he went on, with & psssage
the text of which was reported in my telegram under
reference, to emphssise that the American Hepublics
were only obliged under the Declaration to try to
gecure from the Belligerents an assurance that the
latter would ovserve tae terms of the Declaration.
This might, he pointed out, involve lengthy disocus-
sions with the belligerents. Although the Americsn
Republics had sgreed to ccnsult together in the :
event of the belligerents refusing to accept the

peclsrstion, yet there was no implicetion in the j}
agreement that any of them would use force teo calx( ).
the observance of the Decleration. ‘:;
Mr. welles went on to explain that thn-
United states Govermnment was under no obligation

to patrol waters which were not adjacent tc its own

coasts and msde it clear that in any case the patrol
was only intended to ensble the American Governments
to/
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I heve the honour to be,
with the highest respect,

My Lerad,
Your Lordship's most obedient,
humble gervant,
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