My Lord,
With reference to my deapatches
Nos. 1045 of September 12th and 1280 of

Kovember 17th I have the honour to transmit
to Your Lordship herewith a copy of a press
relense from the Department of State dated
Decenmber 7th, 1939 atating that in general
military aireraft purchased by belligerent
governments in this country cannot be de-
livered to the purchaser by alr, The State
Departmont has however ruled that military
airoraft the title of which has not passed to
a belligerent government can be flown out of
the United States in accordance with regula-
tions 35 and 34 of Part Ii] of the pamphlet
"International Traffic in Arms” enclosed in
my despatch No. 1045 under reference. 7his
means inter alia that military airoraft belong-
ing to United States firma may be flown to
Canada for tesating or demonstration purposes,
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o tateument is open to .
temporary navigation outside the United
States would constitute "transportation” of
sireraft which is forbidden by Seotion 2 (f)
of the Neutrality Aet of Hovember 4th, 1939.
It does not of course constitute "exportation”
which is all that was forbidden previously.

S. As the present interprotation allows
American planes to ba flown to Canada to be

teated or demonstrated, 1t would obviously not
be to our advantage to question such a ruling,
Such a coase in fact arose last month when
arrangements wore made to allow a North American
Company'a aireraft to bes flown to Canada to be
teated by a mamber of the United Kingdom Alr
Nission,
4. As regards the delivery of military
airoraft which have besn ordered in this country
by His Majesty's Oovernment, provisional arrange~
ments have been made by the msnufacturers, after
consultation with the Alr Attaché and with the
congent of the State Department and the Canadian
authorities concerned, whoroby the aircraft are
flown to Sweetgrass, iontana for delivery to
Canadian pllots. lere there 1s a vast natural
landing ground adjoining the frontlier, snd it
strotches/




to Cenadian pilots and flown away. 7This arrange-
ment appears reasonably satisfactory for a con-
siderable part of the year, but now that heavy
snow has fallen in the distriot, which is at an
altitude of 3800 feet, conditions are not so
favourable. The principle of this procedure ia,
however, to bes adopted at another frontier point
yot to bs seleoted, and a aimilar procedure will
also be followed in the case of Ilying boats,
which will be taken out to sea and handed over
to Canadian pilots beyond the three-aile limit
I have the honour to he,
with the highest respect,
gy Lord,
Your Lordahip'as most obedient,

humble sarvant,

(86D) LOTUIAN

P.8, 1 o sending a copy of this despatoh to
the idgh Uommigalone» for the United Hingdom
in Canada.



