taken from the 1939-1940 Year Book of the ”Daily”Com&

mercial News™",

’41;;J 2. As in the previous instance, the article 1s
///desiwnod to demonstrate the importance of trade with
" Japan to the United States in general and the Pacific

’ Coast in particular, and to bring about a2 state of

: Government in its attitude towards the renewal of the
é&écarded Treaty. Furthermore, an attempt is made,
l([,

by reference to the alleged improvement in American trade

k‘g Z‘ with Manchoukuo since the Manchurian Incident, to prove
tzf :&{’ that similar but far greater benefits may be anticipated
l"/""f"‘ \ i for this country when China is finally subjugated by
W @ il the Japanese Army and M"peace! restored. I can safely
' %‘ say that the trend of American trade with Manchoukuo does

not really support this argument. The decline between
1930 and 1936 was due, first to the depression, and
secondly to the chaos and anarchy which followed the
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tract from the "Argon;ut“ waich accompanied my letter

under reference; and in the second, the present article ‘
is referred to, at the end of paragraph 5, as a "booklet",.
This rather gives the show away, and I have no doubt that

it did originally appear in pamphlet form, published by

the Japanese Commlittee for Trade and Information or one
of their numerous propagandists.

) e I am also informed that articles in favour of

the renewal of the Commercial Treaty are now appearing in
the San Franclsco districet papers, of which about
eighteen, with aggregate weekly circulation of 126,000,
are published in the City and its vicinity. Theyvare

J distributed gratis, and income is derived from advertise-

ments. It may possess significance that the publishers

4
“ of these papers are H. F. Budde Publications Inc. ¥r.

H. F. Budde, the proprietor of this concern, is a respected

and sober German resident, but the tone of the "California

| | (which he z21so owns), convinces me that he is a faithful

u_'! \

h‘ﬁ‘ ‘ Demokrat!, the principal San Francisco German paper
!
l
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United S '
is the Pacific Coast
propaganda and disingenuous argument designed to serve
Japanese interests.
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I have the honour to be,
My Lord,
Your Lordship's most obedient,

humble Servant,

AN Ak

H. M. Consul-General.




