atralned tha ecapacity of the

Treasury’s depositories. In the year

onm Oot. 20 the 'rnuury acquired
W.OOO of gold.

Mor(cnﬂmn han becomae
the worldn greatest gold purchaser
and ons of gold's stanchast defend-
ere. Hip denunciations of thoss who
are critical of the gold acquisitions
nre understood by those close to
the Treasury to result from hix
sonse of trustecship of the groatest
M of pure gold sver nooumulated

in-history,
Nervousness on Varfoun Sides

It in pointed out that if he is »
bit ‘nervous of his charge so, ke
Wwiss, ara thone who urge & raturn
to a froe gold market, the remono-
tization of gold, and other revisions
of a sitgation which Is unique.

Jf:‘,:‘.’,‘f  palicy mripbed. oihst

n ppo on
‘ bulfio ok Un‘ in mal-
dmmou tal and in-
fense -uxnnhuau of told produc.
tion throw t the world, but it
Yoo doraens ""a.ﬁ.'.f: etam t5

muastic systom

such ons that the Federal
Reserve Board's contrel over to-
wervom ix no lotger effective,

“The potentisl lending power de-

banks from roceipt of thia
"' sald & recont Reserve Board

much greater than can be absorbed
by the Federal Rescrve nuthorities
under present pom o
however, rrnm
-uummm ta otM'l‘ a oﬂwm‘.‘ N
that ¥ regard the goid stock as
& ‘anfety walve' of incalculable
value in a world economy Increas-
ingly controlied by totalitarinn oo
nomio policies

The woblom of putting exosss
guold to use iy oon-umuy recelving |
altention from Tressury oxperts.
One plan now to the fore u its
mh use tor endlt purposes In
atan tbron office

W !’nlnmr prine

olpal mon-lur fxpert.
Ponders Post-War Sltuation
i { o .
S S
to bother experts
M ln out o! tlu mmt

m ath

whnt u I to h qn Qﬂ
tha presmnt wm l
Kreater mﬂuo

gn gold.
Sectelary Morgenthay lnsisted he
had never bem able fo find gut
How much nld Russia wus produc-
:xg,u although he bad iried persis-
¥

Estimute Offored by Mint

Mint estimated Soviet gold produce
tion In the calenduy 'yur 1938 at
$132,268 815, but the Troascry offl-
cizla pointed out this was gqualified
by a note to the cffect L the es-
timate was based upon unpublished
gﬁh' principally tnurrcgaiory e~
an,

‘The Mint's estimate of Soviet
1938 goid output was 5,335,000
ouncep. The Bank for Intecnation-
al Settlements, In ifs recent annual
report, estimated Soviet production
In that year sl 6,000,000 ounces and |
offered this footnote:

*No official statistics for USSR,
are  available, but percenta
changes are glven lm(nl-t .
Prasont figures are estimates.””

The Federal Regerve Board p
lishow in its monthiy Bnllclm dc-
tailed atatistics on "Gald Produc-
tion Outside USSR A footnote
published monthly states!

*Gold production In URS.R.t No
nﬂﬂu govarnmont atatistice on

roduetlon in USSR, ure
avuh e, but dats of parcent
changes Irregularly glven oot
affiginly of the gold minlhg fndus-
try, together with certain direct
figures for pait years, afford
besis for estimating monual pro-

| dugtion,"’
e

For 1038, the Intest year for whlah
estimaten are Included in the foots
pote, production was eatimated on
A dollar bueis nt $184,000,000, which
Ia falrly clo e (o uw Mint's  euti-
mate of $183.25

In gold mnrlud ‘with the ham
mer snd sickle perfectly all right
for the Treasuty?'' Secretary Mor-
gentheu wasd as ed,

“Sure,' be replied, “aftar we've
.umd it

The Sccretary insists that there
| haa been na discriminntion botween
:coumrln in buying gold, and sdds
I that there is lkely to be nooe.




