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BRITISH EMBASSY, 

WASHINGTON, D. C . , 

February 20th, 1940 

No. 181 

My Lord, 

I With reference t o iny despatch No. 1306 o f 

' j J / »" t h e 2 0 t h November, 1939 I have the honour t o transmit 

t o Your L o r d s h i p h e r e w i t h c o p i e s of a d r a f t Convention 

f o r t h e E s t a b l i s h m e n t o f an I n t e r - A m e r i c a n Bank , 

a d r a f t C h a r t e r and d r a f t By-Laws f o r the Hank, which 

have been worked o u t d u r i n g t h e p a s t t h r e e months by 

t h e I n t e r - A m e r i c a n F i n a n c i a l and "conomic A d v i s o r y 

Commi t tee , c r e a t e d by t h e Panama C o n f e r e n c e , The 

scheme has now been r e f e r r e d t o t h e v a r i o u s governments 

who have been asked t o i n d i c a t e t h e i r a c c e p t a n c e o f t h e 

C o n v e n t i o n , o r p r e s e n t t h e i r fundamenta l o b j e c t i o n s , 

by tfarch 1 5 t h , and i t i s even hoped t o s i g n the 

d e f i n i t i v e c o n v e n t i o n on A p r i l l * t h - the f i f t i e t h 

a n n i v e r s a r y o f the f o u n d i n g o f t h e P a n - \ m e r i c a n Union. 

So f a r a s the U n i t e d s t a t e s a re c o n c e r n e d , however , 

t h e c o n v e n t i o n would r e q u i r e r a t i f i c a t i o n b y t h e S e n a t e . 

2. The Bank would be l o c a t e d i n the Un i ted s t a t e s , 

p resumab ly i n V/ashington or New Y o r k , and w i l l have a 

c a p i t a l i z a t i o n o f <. 1 0 0 , 0 0 0 , 0 0 0 . s h i r e s w i l l be v a l u e d 

a t . .100 ,000. each . Governments p a r t i c i p a t i n g i n t h e bank 

must s u b s c r i b e f o r a minimum number o f s h a r e s , de te rmined 

i n p r o p o r t i o n t o t h e d o l l a r v a l u e o f the t o t a l f o r e i g n 

t r a d e o f the American repub l i c^ d u r i n g 193B, a s f o l l o w s : 

C o s t a H i c a , Ecuador , K l S a l v a d o r , H a i t i , Honduras , 

N icaragua and Paraguay - 5 s h a r e s ; Domin ican ^ e p u b l i * , 

Guatemala and Panama - 10 s h a r e s ; B o l i v i a - 15 s h a r e s ; 

Uruguay / 
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Uruguay - 20 shares; Peru - 25 shares; Chi le , 
Colombia and Cuba - 30 shares; Mexico and Venezuela -
36 shares; Argentina, Braz i l , and the United State8 -
50 shares. The bank w i l l be set up as soon as f i v e 
nations have agreed to subscribe for at least a t o t a l 
of 146 shares o f stock of the bank. 
3. I ara sending copies of the enclosed documents 
to a l l His Majesty's Representatives in Central and 
South America for their information. 

I have the honour to be, 
with the highest respect, 

My Lord, 
Your Lordship's most obedient, 

humble servant, 

(BOD) LOTHIAN 


