
DEPARTMENT OF 8TATE 
WASHINGTON 

J u l y 5, 1940 

CONFIDENTIAL 

Exce l l ency : 

I have the honor to Inform you tha t the American 

Ambassador In London, In a telegram dated June 20, 1940, 

has t ransmi t ted the f o l l o w i n g t e x t of a note marked 

"Secret" and dated June 20, 1940 addressed t o him by 

the Foreign O f f i c e : 

" I have the honor t o s t a t e tha t d i s cuss i ons 

have recen t l y been proceeding between His Ma je s t y ' s 

Government i n the United Kingdom and the Bank of 

England and His Ma je s t y ' s Ambassador at Washington 

wi th a view to safeguarding His M a j e s t y ' s Govern­

ment 's asse t s i n the United States of America 

aga ins t the r i s k of p o s s i b l e attachment at the 

ins tance of enemy i n t e r e s t s . Certa in of these 

asse t s are at present held at the Federal Reserve 

Bank of New York i n the name of the Bank of England 

and i t i s proposed that such a s s e t s should on the 

grounds 
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grounds of safety be transferred Into the name 
of His Majesty's Government. 

"His Majesty's Government have now been 
advised by Lord Lothian that the United States 
Treasury have requested and authorized the Federal 
Reserve Bank of New York to open accounts i n the 
name of His Britannic Majesty's Government. The 
Federal Reserve Bank have confirmed th i s authority 
to the Bank of England and have asked that the 
necessary requests and instruct ions should be 
telegraphed to the United States Government through 
Your Excellency. Accordingly I have the honor to 
request Your Excellency to be so good as to address 
to your Government for transmission to the Federal 
Reserve Bank of New York a cable embodying the 
fol lowing requests and instruct ions : 

"(A) His Majesty's Government request the 
Federal Reserve Bank to open the fo l lowing accounts 
to receive do l l a r and gold balances now held on 
s imi la r l y designated accounts in the name of the 
Bank of England: 

Currency Accounts 
His Britannic Majesty's Government 

current account 'F' 
His Britannic Majesty's Government 

current account 'G' 
His Britannic Majesty's Government 

special account 'A' 
Gold Account 

His Britannic Majesty's Government 
No. 3 account 

"(B) His Majesty's Government request the 
Federal Reserve Bank to accept on the i r behalf 

the 
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the i n s t r u c t i o n s of the Bank of England i n a l l 

matters r e l a t i n g t o such accounts . These 

I n s t r u c t i o n s w i l l cont inue t o have e f f e c t u n t i l 

n o t i c e of c a n c e l l a t i o n of a u t h o r i t y i s g iven by 

His Ma je s t y ' s Ambassador a t Washington or by the 

Counselor t o the B r i t i s h Embassy at Washington i n 
-

accordance w i th arrangements a l ready known t o the 

Federal Reserve Bank. In tha t event the emergency 

s i g n i n g procedure w i l l take e f f e c t i n respect of 

a l l accounts i n the name of His M a j e s t y ' s Govern ­

ment w i th the except ion of s p e c i a l account 'A ' 

which w i l l cont inue t o be operated by the same 

s i g n a t o r i e s as at present . The a u t h o r i t y extended 

t o His M a j e s t y ' s Ambassador i n Washington and to 

J . A. C. Osborne under the emergency s ign ing p r o ­

cedure inc ludes power to de legate a u t h o r i t y to 

operate on the accounts i n f a v o r of any person 

or persons whom e i t h e r may s p e c i f y . 

"(C) His Ma je s t y ' s Government c e r t i f y that 

a l l gold and d o l l a r balances now or i n fu tu re 

to be held f o r the above accounts are the 

property of His B r i t a n n i c M a j e s t y ' s Government. 

"(D) His M a j e s t y ' s Government request the 

Federal Reserve Bank to cont inue t o forward to 

the Bank of England as here to fore a l l adv ices 

and statements of accounts , et ce te ra . 

"The Federal Reserve Bank have made a f u r t h e r 

request that His Ma je s t y ' s Ambassador at Washington 

should by l e t t e r addressed to Mr. Hul l conf irm the 

forego ing and a l s o c e r t i f y the l e g a l i t y and a u t h o r i t y 

t h e r e o f . 



t h e r e o f . In view of the f a c t tha t by v i r t u e of 

t h i s l e t t e r His M a j e s t y ' s Government are them ­

s e l v e s making these requests i n connect ion w i th 

t h e i r own a s s e t s , i t i s not c l ea r what f u r t h e r 

con f i rmat ion or c e r t i f i c a t e of l e g a l i t y i s r e ­

qu i red . I should he g r a t e f u l to know t h a t , i f 

necessary , the United States Government would be 

prepared t o conf irm to the Federal Reserve Bank 

tha t the forego ing i n s t r u c t i o n s emanate from His 

M a j e s t y ' s Government." 

Accept , Exce l l ency , the renewed assurances of my 

h ighest cons ide ra t i on . 

841.51/1580 


