The Right Honcursble lNDEx The/

The Viecount Helifax, K.G.,

Donald Coster (slias Philip iusica) whose ten years'
masquerade st the head of & respected firm has Just
come to a sensationsl end.

2. With reference to the report,in this
connexion, of an aras deal involving 2,000,000 rifles,
the Nilitery Attaché informs me that according to
reliable reports the war Department has been checking
its stocks of Lee Bnfield rifles in order to find ocut
whether Coster Kusica figured in any deal in rifles in
the past. As a result they have Leen sble to snnounce
thet no such deal has ever taken place,

3. ¥hen the United States entered the war it
was discovered that the army could not be susplied
with the springfield rifle in sufficient quantities
and the United tates Government therefore acquired
2,300,000 Britisch Lee Enfield rifles. At the close
of the war these were returned to store and since 1918
the following have been digposed of:-

Sold es unfit for military use 26,000
Sold and loaned to the Philippines 295,000

To members of the imerican Rifle
Assoclation 30,000

To various schools 3,500
Disposed of in miscellaneous fashion _26,000

s v

ete.,  ete., e%¢. vn.CcB:ACEM:DH




rifles in the psst year or so, the wost recent being
in April, 1938, Although Coster Musics has never
figured in these offers the Military Attaché has no
doubt that they refer to the oamo»vlflo. (and
equipment, ammunition ete.) and it seewus very probable
that Costor Mueics was at the bottom of them, possibly
guaranteeing the financial end of the deal. There is
also little doubt that if Coster had found a purchaser
the war Department would have released the rifles, for

T.

they have been trying to get rid of them for years.
They appear, for example, to have made recent attempts
to dispose of them to the \merican Armaments
Corporation, since the latter approached the Military
Attaché to ask if he knew otViglikoly purchaser.
6. I am londiné/; copy of this despatch to
ths High cwutlesiozzs/for the United Kingdom in Canada.
I have the honour to be,
with the highest respeect,
My Lord,
Your Lordship's most obedient,
hunble servant,

(360) V. A, %, MALLSY

H.l. Chargé a'iffaires,




