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which are claimed by the United States" foresha :
attempt by the Americans to force the lssue in regard to
Gardner Hull and Sydney Islands in the same way as they
dig over Canton.Ip the hopes of forestallling any such
gction we are to tell the State Department that the various
interested British authorities are actively considering

the United States Government's suggestion that fthe whble'
question of the“status and uag of[gﬁ;sa islands should be i
discussed. This, I think, marks rather a change of
attitude on the part of London who have rscently been
ainming at having e discussion with the Americanzs about
mtual flying facllitles on the islands only and not about
questions of sovereipniy.

Tha State,Department will no doubt be pratified
to receive this lnégrmat%on. They are hardly likely,
however, to react favourably to the anncuncement that we
have actunlly gons the lehgth of sendinz a occlonisation
party to Gardnerl¥u11 end Eydney, and 1 should be Incllineqd
to doubt the wisdem of piving them the warnlng about
"precipitate action” suggested by the Forelgn Gffice. I
understand that the passage referred to in our note of May
23rd 1938 rather upset tha State Department, and if we wers
now to repeat such a warning they might, I think, well raplys
that we had been rather precipitate ocurselves in our action

in respect to Gardnej;ﬂﬁll and Sydnay Islands.
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o }?vnl! qusstion when uﬁr@&utord»;s
fabtrrcnlly conflicting. Both we and the United

States want to obtain air facllitles in the 1slands for our
respective Paciflc alr services. The United Statea ave

also interested in establishing naval bases in some of the
islands to protect themselves against the Japanese, and New
Zealand,and to a lesser extent Australia, are also
interested Iin the islands from a defence point of view =
here agsin ageinst the Jepanese. It 'surely should not be
Imposaible to reconcile these different objectlives and

come to some amicable agreeoment instead of carrying on as

we are at present with each side trying tosteszl a march upon
the other or belngz afraid that the other side is trylng to dg
thia.

I should have thought, however, that it would be

a great mistake for us to precipitate matters by termipating
.Pan American Alrways' landing rights in Vew Zealand even
though we might have some legal justification for doing so.
Po do this would obviously be interpreted by the Americans
ag \an attempt on our part to force them to give us landing
&g&iltties at Hawaii. No doubt our actlon would bring ths
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landing rights in Hawall; in faot, the British company
which it 1s contemplated should eventually operate the Y
British-Trans-Paciflic Air Service has not yet been even
formed and it may be months before they are in a position
to make any application in respect of Hawsil., All this is
veary unfortunate as in the meentime it mekes us look &g
if we were trying to put obstscles in the way of the
inL:;&staﬁ Americen sir serviceg in order to meke things
eéasler for the ss yet more or less hypothetical British
service. '
'’he Ambassedor may perhaps return with some later
information sbout the present intentions of the authoritles
in London and I understand that in any cese you are proposing
thut action on Poreign Office telegrsm No.76 should be
postponed until you can discuss the whole miestion with

His Kxcellency. Perhaps sas a result of this discussion some

way out of the present vicious cirele can be discovered.
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