cense firing agrinst others,

Congressional erlties have bocome: per-
| wuaded that these are the facti Sm»
alor Austin, Vermont quhllcln,

|transaction was “not unneutral, not
provocative to any other nation, not an
Impediment to our ewn procurement

‘army’s priority rights to the Intest
developments in planes."

Yot there remains some undisclosed
beckground which stiould be unveiled
becsuse of tho persistonce of certain
monobpw:u of the affair. Among
the misconceptions are that the Presi-
dcnl. enforced hin order to the various
Departments by dispatching an infor-
‘mal message ot “chit™; that Secretary
Morgenthau Intruded the Tressury's
eivillan Procurement Division Into &
military picture out of a desire to use
his office for anything that might be
disturhing to the German Government;
and that the only renson the British
plane purchuse went off amopthly and
in secret, while the French did not, was
because of the crash of the Douglas
bomber in California.

What Reslly Happened

Taking these matters in thelr Hsted
order, this correspondent fecls able to
state the following thinga:

L The FPresident, after a White
Houzge moeting on Jan 16 which in-
cluded Ambassador Bullitt, Scoretary
Morgenthan, Under-Secratary Hanes,
Assistant Secretary Edison, Secretary
Woodring und  Assistant Secretary
Johnson, gent to those officials con-
cerned & direct and formal order, not a
chit, 1t is =aid thiz document has heen
‘withdrawn from the files, But it is
known it contained the words “You are
directed," and wan signed by the Frex.
ident. Officials to whom [t was sent
‘were Jeft with the slmple alternative of
doing what they were told or resigning;
‘and In the inktance of army officers
ufnnl carrled with it the prospect of
court-martial.

2. The Treasury’s Procurement Di-
‘yiaion took over chaperonage of mo
n‘nehmfon in Californin and pther
amnux the m:gution of the Presi-
dent, who Informed the functioning
group, in answer to a direct queation,
that he wanted every {a.cnltr Anve
credit filrnished to the prospective pur-
chaser and remarked in the hearing or
“several ﬂut,lMlll "!‘nnuuour
Mﬂm ‘of defense.”

oL st T T IMm

mlowutoaay that the entire

progmm and not In violation of the

Even some of ihe moat suspicious of |

ndvance ty is because
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was partly made possible by their ub-
queationed ability to pay, They signed
thefr purchasing contract in London
and arranged for the flacal trangaction
through the Bank of England and the
Federsl Reserve Bank of New York.
After this had been done, they an-
nonnced the dispatch of thefr agents
pince mny need for secrecy had dia-
appeared,
Morgenthau Kills Corponﬂon
If the French ability to pay had
been &a clear to American alreraft
manufacturers, and if the contracts

‘had been signed In Paris, the French
| purchases would have procoeded aa
smoothly s the British. If the French

had not insisted on mecrecy after their
migsion was In this country, and the
President had nol assented to their
wizgh, the presence of the French air

pttaché in the Douglas bomber would

‘not have swrprised the country and
caused the uproar in Congress.

M, Monnet wanted to set up a&n
American corporation with his own cap-
itar to cover “the cost of megotiating
contracts” and to permit Incldentsl
matters to be eleared through it. This,
he stid, was to cut red tape and do
away with the necessity of reforring
avery little thing to Paris. The corpo-
ration was to be given the plane-pur-
chasging credit of 65 millions, But Mr.
Morgenthay wanted one stralght ave-
nue running from the Bank of France
through the Federal Roservo Bank of
New York to the American manufac-
turers, Also he saw in the propossd
corporation s barrier to full publlcity
He prevailed.

The gist of the case iz that the Pres-
tdent believed he saw an opportunity to
fortify French defense and at the sume
time accelerate airplane production in
thiz country and reduce military costs
to the government. So belioving, he
arranged for the French misalen to

| proceed pretty much as it wished.
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