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” 11'. 1 have the honour to inform Your Lordship
' that the bill referred to in paragraph 4 of ur. Mallet's Y
?5' / /{  despateh No. 214 § of February 10th, authorising the
expenditure of ¢368,000,000 on the Army was passed by
the Senate on Merch 7th by 77 votes to 8. This ®ill
provides for (23,760,000 being spent on improving the
defences of the Canal Zone and 434,500,000 on placing
educational orders with the American armaments firas.
The remaining 300,000,000 i to be devoted to
increasing the muuber of military sircraft. The House
had fixed 5500 mas the limit to which the total nmumber
, of aireraft might be expanded - thus psruitting an

inerease over present figures of ajproximately 3000 -

but as explained in paragrasph 7 of my despatch No. 883 R

of March 2nd the Senate Nilitary Affairs Coamittee
recommended that this figure be increased to 6000, The
‘ main interest in the Senate debate centred on whether

| or not this recommendation would be adopted, since it
was generally admitted that there would be little
serious opposition to the bill as a whole. In the end
the Senate decided to incresse the limit to 6000 by 54
votes to 28, The Senate also added an amendment to the
bill limiting the profits of the manufacturers of the
military aireraft to be scquired to 10<, The bill has
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for seven days and consisted II'&% 8 son .Af?“L]
desultory discussion on forelign arm-.. Very M of
the speskers attempted to deny that the Administration's
rearmament plans were justified in principle - though
as indicated above several individuals were doubtful

of the necessity of increasing the naximum figure

from 5500 sircraft to 6000 -« and the main concern of
the Senators was to attack or defend the President's
foreign poliey.

EN The arguments advanced Ly the opposition
followed familisr lines. Senator Vandenberg opened the
attack on Vebruary 28th by complaining o¢f the absence of
any clear indication as to what the Administration's
foreign policy really was and warned his hearers thet if
the object of increéasing the armed forces of the United
States wss to use them in order to enable this country
to act as the arbiter of the world, there was a grave
danger that this country might find itselfl involved in
war. It was, he asserted, the height of folly to imsgine
that the United States could "thruat themselves into
foreign quarrels and mould alien destiny by methods
‘short of war'". There was no such thing "“as a
partisl interference in the guarrels of other nations
which cen dependably stop 'short of war'", Senator
Vandenberg wes naturally supported by the inveterate
isolationiste Senatore Nye, Johneon and Clark of
Missouri. GSenator Nye while renewing his attack on the
recent supply of aireraft to the FPrench Government went
8o/




statement mﬂaun-mmwa—
Democrat Senator Iucas who denounced it as likely to
“do more to drag this nation into the sone of war
hysteria than sany utterance made by a responsible man
in public life". 3Senator Johnson warned the country
against the attempts which he alleged were now being
mede by "insidious propaganda” to induce the United
States to intervene in matters which did not concern
them snd declared that America must have no coumitments
or understandings by which "we might ve teken into the
vortex of war or by which we could be taken into the
controversies of Nurope". @#enator Clerk took much
the same line and dencunced the Administration's desire
to rearm in order, as he put it, to “"brandish our
fists in the faces of other nations and thumb our noses
at sny other power in the worid",
4. On the other hand the bill was waruly
defended by many speakers on the Government side and
2ls0o by some Republicans. Senator Austin of Vermont,
for example, reminded the Senstors that whether they
liked it or not, the United States were “"inextricably
mixed up with world politics” but said that he falled
to see snything in the bill to indicate, as the
isolationists insinusated, that the Fresident was about
to embark on & policy of active intervention in
European affairs., He for his part was sstisfied that
the Administration's reannament plans were Justified,
Senstor/
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direoting the foreign poliey of the country, he would
furnieh the United Kingdom and France with everything
they needed for a defensive war. 8Several other speakers
supported the bill on its merits and indicated that they
thought the fears of the isolationist group greatly
exaggersted,

5. Finally winding up for the Administration on
March 7th Senator Barkley made a general defence of the
President's foreign policy, which he declared was a
policy inspired both by the desire for peace and by the
desire to defend snd protect democracy. The United
Stetes had no desire to intervene in Eurcpe or in Asia
but "when by the confliuence of influences and the
convergence of suthority and tendencies, our own
demoeracy, our civilisation, not only within the

bounds of the United Statas but within the Western
Hemisphere are endangered, the imerican pecple are not so
cowardly or supine as to teke no note of these
circusstances and to defend the rights end treditions of
our people and our Naticn". FHe reminded the 3enate that
the defeeat of the United Kingdom or Prance at the hands
of some other Ruropean power might well vitally affect
the defence of this country and that such s possibility
could not be digregarded in considering the matter of
Aumgerican rearmmament. PBut the President, he declared,
had no intention of dragging the country into war; on
the/




reservst umamm . i
S This long debste on m policy has .
naturally resuscitated public intereat in the neutrality
legislation and has led to speculstion as to the
President's intentions in the matter. During the

course of the fenate discussion, twelve Senators,
including ilessrs. Nye, Champ Clark and Ia Follette,
tsbled a resolution, more or less on the lines of the g
indlow Resolution, providing that save in the case of '?1
en gttack on the United States, war should only te !
declared after such a course had been approved by a ﬂ
national referendum. lr. Cordell Hull lost no time in '\
condeaning this proposal on conatl tutional grounds in
an official statement relcased by the State Departament
and the "washington Times-Herald", the "Philsdelphia
Inguirer” and the "New York Times" all supported his
action. The last paper however suggested that the
action of the twelve fenators ashowed the necessity of
the Government "clerifying in simple terms" its whole
foreign policy. |
7e A somewhat simllur demend for e :

' clarification of the Government's foreign poliey was |

contelned in & letter addreseed to the "New York Times"

on lerch 6th by ¥r. Stimson, the former Secretary of

' State. A copy of thils letter is enclosed herein from

which it will be seen thet ¥r. Stimson called for e

policy”of farsighted affirmetive sction". kr. Stimson

U: made it clear that in hie opinion it was impossible for

r | the/
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the President at hie press conference on the same ii'
used very similar langusge. The President is reported
to have been asked whether in his opinion the
Neutrality legislation haé contributed to the csuse of
peace during the last three years and to have replied
with a definite negative. <‘uestioned whether he
therefore favoured the repeal of the Aet, lr, Roosevelt
is however sald to have replied that was a different
guestion which was "not on the carpet today”.
Q. Despite this remark of the Fresident, it was
stated in more than one paper that the whole guestion
of the neutrality legislation would shortly come up for
discussion, and Senstor Fittman is reported to have
said that the tenate Forelign Affairs Committee would
begin considering the matter in about 10 days' time.
The "New York Times" on Harch 9th seid that it was
understood that the Administration would not put forward
any proposals of its own and that Senator Fittman, sfter
studying the course of the debate in his Committee
would probably eventually draft a bill which would
reproduce the views of the Administration ss far as was
"politically feasible”. In the meantime various
independent suggestiocns have been made., Senator Lewls
has introduced a bill to repeal the Neutrality Act and
to substitute for it a simple declarstion that the
country's/
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Senator Thouas, as explained in Wr. mm'- i.mioh
No. 214 2% would empower the iresident to discriminate
asgainst an uggressor powver.
10. I s sending a copy of this despatch to the
High Comnissioner for the United Kingdom in Canada,
I have the honour %to be,
with the highest respect,
iy Lora,
Your Lordship's most ovedient,
husble servant,

(80D) R. Co LINDIAY




