San Francxsco turns her eyes toward the

Far East because this is essential in order

to correctly evaluate our own prospects

and those of the nation in the area o
international trade. This is what we ob-
serve:

The three best customers of the United
St’ata aré ‘Greéat Britain, Canada, and

Japan, mnkmg in that order. From many
points of view Japanese trade is relatively

more proﬁtablc to America than that of
Y any other major nation. Japan habit-
ually buys more from the United States

than she sells to the United States. This

has been true in every year since 1931 and

the balance favorable to the United States

has grown steadily. Last year Japan
bought from the United States goods and
materials valued at $239,620,000, while
its sales to the United States were valued
at but $126,820,000, leaving a balance
of $112,800.000 in favor of the United
States.

In other words, for every dollar's
worth of goods Americans bought from
Japan last year, Japanese bought $1.89
worth of goods from America.

Japan is one of America’s most im-
portant markets for many classifications
of raw materials and manufactured prod-
ucts, particularly for raw cotton, iron,
steel and scrap metal, automobiles and
machinery and all petroleum products.
On the other hand, the United States is
Japan’s best market for raw silk and an
important market for Japanese textiles,
tea, canned goods, chinaware, toys and
novelties. The vital importance of these
markets to manufacturers, producers and

ports of whxch are ncghg:ble in com-
parison with domestic production”, and
found but $9,713,756 or 8.2 per cent
“substantially competitive”. Inciden-
tally, in that year America sold to Japan
$210,480,000 of goods and had a “favor-
able” balance of §91,228.000.

What Trade Means to Farmers

But the important point is what this

trade means to individuals in the two
countries, what it means in terms of
national welfare, employment, business
earnings and standards of living. The
story of two farm products illustrates the
point perfectly.

There are approximately 2,000,000
farm families in the United States who
derive their principal income from rais-
ing cotton. They represent one of the
most depressed divisions of agriculture.
They are located in those areas where un-
employment and distress are most evi-
dent and where rax demands for relief
already are far above the national aver-
age. A broader and freer marker for
American cotton is vital to the welfare
of those farm familics and an urgent
economic need of the country as a whole.

Similarly there are about 2,000,000
farm families in Japan whos¢ principal
income is from the production of raw silk.
They too, constitute a major e¢conomic
problem to their country. Their market
has been curtailed by economic and politi-
cal forces and by artificial restrictions,
There is little else they can do to live.
Unless their standard of living can be
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able to balance accounts, or trade event-
ually dwindles. Japan must sell to Amer-
ica if she is to buy from America.

The cotton trade, prior to 1936,
thought of Japan as the traditional con-
sumer of 1,600,000 to 1,800,000 bales
of American cotton a year, or one out of
every eight or nine bales produced. In
1936 the Japanese mills took 1,356,000
bales and in 1937 were forced to reduce
their consumption to 890,000 bales, Last
year they bought 1,028,000 bales. The
expansion from the previous year was
accounted for in part by the sharply re-
duced price of raw cotton. Instead of
being 43 per cent of American exports to
Japan as it was in 1936, cotton in 1938
accounted for bur 22 per cent of such
exports.

Silk and Cotton Farmers

The vital interdependence of agricul-
ture in the two countries is but half the
story. Vast sums of capital and hundreds
of thousands of workmen are employed
in spinning and weaving the silk and cot-
ton in the two countries. Other capital
and other workers are employed in trad-
ing, shipping, finance and distribution.
Untold evils would attend the people of
both countrics if trade in these two basic
commodities were further curtailed or
terminated.

Government figures indicate that there
are approximately 250,000 American
men and women employed in the textile
and hosiery division of the silk industry

69




The quesuon as to what may be the
future of American business in China

under Japanese influence may be answered

in part by the record as to what has hap-
pened to American exports to Manchu-
kuo since 1932. The impression that the
volume of this trade has declined under
Japanese influence is erroncous. The offi-
cial record is as follows: (Since the

in Chma. When this hnpéens trade will

increase by leaps and bounds and for very
important reasons.

Peace in China will be followed by a
long period of industrial and other devel-

‘opment which will artrace the attention
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.tradc will equal théf of Japan. Thn:

would mean that the total value of ex-
(Turn to page 90)

rUmted States-]apa'n Trade

(Continned ﬁo:n Nge 70)

ports and imports between the United
‘States and China on such basis would ap- {
_proximate in excess of two billion dollars.

Based upon 1938 figures estimates

place the value of exports and imports
‘between the United States and the Far

MITSUBISHI SHOJI KAISHI

IMPORTERS & EXPORTER! trade stake worth striving for.

East at approximately $1,000,000,000.
Wichin two decades this value may be
increased to a grand total of three or

more billion dollars. Certainly, this is a ||
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