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(P 1057/230/10) 
FOREIGN OFFICE, 3 / 7 . 1 , 

19th February, 1940. 

My Lord Marquess, N^V/'> 

u ' i th reference to my telegram No. 251 I have t o 
inform you that in the course of a conversat ion at t h i s 

department on the 9th February, a member of the French 
Embassy stated that the French Ambassador in China had 
reported that the Chinese Government had concluded, or 

were on the point o f conc lud ing , nego t i a t i ons f o r a new 
export c r e d i t from the United States amounting t© 

#25,000,000. T h i s c r e d i t was in a d d i t i o n to , and'not in 
s u b s t i t u t i o n f o r , the o r i g i n a l c red i t f o r the same amount 

and i t v/ould be secured on surpluses of wood o i l and, in 
add i t i on , of wolfram, copper and b r i s t l e s . 

2 . The French .Ambassador, who i s at present at 
Chungking, understood that the Chinese were negot ia t ing 

for the purchase of #20,000,000 worth of war mater ia l in 
the United S ta tes . They were hoping to make even more 
extens ive purchases and p o s s i b l y to secure an increase of the 

export c r e d i t to #75,000,000. 
3 , I s h a l l be g ra te fu l f o r any conf i rmat ion of t h i s 

report which Your Lordship may be able t o f u rn i sh . 

I am, with great t ru th and respect , 
My Lord Marquess, 

Your E x c e l l e n c y ' s obedient Servant, 
(For the Secretary of State) 

/ 

His Excel lency 
The Most Honourable 

The Varquess of Lothian, C.H. , 
e t c . , e t c . , e t c . , 

Washington. ^^^1 


