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; Your Lopduhlp hevewith the text of an Aet "to a-oﬂb
| netionel defence and for other purpsses”(tioe 671,

| Helly 9022), whilch regolved the rresident's eignature
| on July lets The At lays down procedure for the
placing, execution end certification of econtrsets for
etrongthoning of the Coset Ouard and for the seguisitlon,
construction, repelir or slterstion of nevel vescela,
pavel sireraft and equipment 1f necescary without
ealls for competitive bidss It reduces to 85 the
legel celiling on profite from peavel contractas It
oakes mandatory for the period of netlomaemergency
declared by the President laet September an Sehour day |
or AUshour week for persomnel euployed in the czecution
of cootyacts, and provides for oxtession of houre as
negecssary and rotes of overtime paye It provides
further fopr uniformlity of these conditions 29 between
the various brauches of the services sffegcteds It
authorisee the roeemployuent of petired 7ar, lYavy
Departuent end Coset Suard psreonnel esubject to cortaln
eafeguards 1n the case of persobnel rellieved of appolinte
ments In the interest of nationsl pecurity. It else
pleces certuln restrictions on allens employed on
confidential goveromment contrectes It relses the 1imit
on the cost of neval vessels leld down by the naval

The t Honourable approppiatl
Y Viscount Pellifax, Ee0e w

; aloe ote
" BP:RVR:GP:HOC:FRHM:CB:GS &= o ©

.o




i 3 . -
“ ¢
dad . A.d...,_ -.“ 'A.‘ '3,‘;*. ‘..-..:; M
- - — ha ¥ N
M, .: -

o - - R . - i

Sadh - eaie g ’
e o — - o r—-—- ] o - - -
s — ' . . - h
ol 13 ‘ﬁ%_._m%' s e R R _v_l'
: r 4 IneT a ': Lie0 -i- ' By =
> 3 o > - . g
o Sy
‘—” ‘-' B —_— ﬂ\ |

s o ——
v~' - -

N
op ,’

‘muamuuu%u suw ﬂmmmm

private plants where commercisl controcts cennot be arranget
Title 11 of the Act ensures the provision of suitable
housing of peraonnel engaged on defence contracts.

2. Section 14 (a) of the Act affects British
interests insofar se 1t forbids the transfer of or ssle of
eny military or navel weapon, ship, boat, aircraft, munitions,
supplies or equipment, to which the United States has title
in whole or in part or which have been contracted for, unleses
the Chief of Naval Operstione or the Chief of S¢aff as the
case may be satisfies himself that they "are not essential”
tc the natlonal defence.

This clauge was not lueluded in the original
bills. 1Its addition was suggested by the Senate Haval Affaire
Committee, no doubt as the result of the attention called
to the recent proposal to allow 20 motor torpedo boats on
order for the United States Navy to be transferred to His
Hajesty's Government (see my telegram lo. 1129) and of
the publlielty given to the recent sales to fHis Majesty's
Goverument of surplus Unlted States Army war material,
Senator Welsh the chalrman of the Committee 18 no believer
in sending supplles to the Allles, and was bitterly opposed
to - and perhaps largely responsible for preventing - the
sale of the torpede boats. The Committee first proposed
that this additional clause be inserted in the bill with a
further proviso that no such ships or weapons etc., the
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the Chief of Staff hed certified that they were "not
esgontial to and cannot be used in the defence of the
United States,"

This wording was asctuslly approyed by the
Senate on June 2lst and 1t was not until ictor in the
game sitting thet the veteran Senator Hale from

Massachusetts pointed out that the inclusion of the words
"and canmnot be usad for the defence of the Uplited Sgates”
would not only debar the sale to the Allles of aireraft
now on order from the Unlted States Government, but for
which the deliveries could safely be deferred, but would
prevent the sale of any surplus meterial which could
etlill be used in some way or other for the defence of

the country. rortunately the Sgnate shared Senatory
Hale's views though they may not all have endorsged his
frank statement that "it ls more iwportant to help the
British out by supplylog them with planes and material
than anything else that we can do" end the Words "and
cannot be used in" were finally deleted.

Only experience will show what ¢riterion is to
be applied in determining what material ig "essentlal"
for the purpoee of this section u.nd to what extent there-
fore 1t will impair our sbility to obtain transfer to
ourselves of armaments already under order for or in the
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under these provisions, the text of which I slso enclome
herein for convenlence of reference, that the Fresident,
as mentioned above, was compelled to cancel the transfer
to His Majesty's Government of certain motor torpedo
boata. '

3e I am sending a copy of this despateh to
the High Commisslioner for the United Xingdom at Ottawa.
I have the honour %o be,
with the highest reapect,
By Lord,
Your Lordehip's most obedient,

humble servant.
Sd. LOTHIAN



ngcnt, officer or o!.ti.m n.f ouh htlon. or with reasonable cause

1‘ to belleve that the said vessel shall or will be employed in the
service of any such bontgei-.ent nation after its departure from
the jurisdictlion of the United States (Jyne 15, 1917, ch.30,title
V, 5, 40 Stat. 222.)

Whoever, in violation of any of the provisions of
sections 25, 27, and 31 to 38 of this title, shall take, or
attempt or conspire to tske, or authorise the taking of any such
vessel, out of port or from the jurisdiction of the Unlted States
shall be fined not more than $10,000 or imprisoned not more than
S5 years, or both; and, in addition, such vessel, her tackle,
apparel, furniture, equipment, and her cargo shall be forfeited
to the United States (June 15, 1917, ch.30 title V.5,40 Stat.222.)
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