
January 3 . 1941 

S i r : 

I have r e c e i v e d from the American Embassy i n 

London a te legram dated December 20, 1940, t r a n s m i t t i n g 

t h e f o l l o w i n g t e x t of the note marked "Secre t " and 

dated December 20, 1940, addressed t o t h e American Embassy 

by the Fore ign O f f i c e : 

"With r e f e r e n c e t o the note number 2452 

which the Uni ted S ta tes Ambassador was so good 

as t o address t o me on the 5 th Augus t , I have 

the honor t o s t a t e tha t His M a j e s t y ' s Govern ­

ment i n the Un i ted Kingdom are des i rous o f 

opening a f u r t h e r account i n t h e i r name at the 

Federa l Reserve Bank of New Y o r k , The Federa l 

Reserve Bank have suggested t h a t His M a j e s t y ' s 

Government should address t h e i r request t o the 

Secre tary o f S t a t e of the Uni ted S t a t e s , and I 

s h a l l a c c o r d i n g l y be o b l i g e d i f you w i l l be k i n d 

enough t o forward t o t h e Secre tary o f S ta te of the 

Un i ted S t a t e s f o r t r a n s m i s s i o n t o t h e Treasury 

Department of the Uni ted S ta tes and t o the Federal 

Reserve Bank t h e f o l l o w i n g requests and i n s t r u c t i o n s : 

"(A) 

Mr, N. M. B u t l e r , G. V. 0 , , 

B r i t i s h Charge d ' A f f a i r e s ad i n t e r i m . 
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" (A) His M a j e s t y ' s Government request the 

Federa l Reserve Bank of New York to open an account 

t o be e n t i t l e d . His B r i t a n n i c M a j e s t y ' s Government 

s p e c i a l account ' B ' . 

" (B) His M a j e s t y ' s Government reques t the 

Federa l Reserve Bank t o accept on t h e i r b e h a l f 

i n s t r u c t i o n s o f the Bank of England i n a l l mat ters 

r e l a t i n g to t h i s account . 

" (C) His M a j e s t y ' s Government t ake t h i s 

o p p o r t u n i t y t o a d v i s e the Federa l Reserve Bank of 

New York tha t the Bank o f England i s a u t h o r i z e d 

t o manage and opera te any and a l l accounts I n the 

name o f His M a j e s t y ' s Government w i th the Federa l 

Reserve Bank o f New York and i n connec t ion t h e r e w i t h 

t o g i v e a l l manner of o r d e r s , i n s t r u c t i o n s and a d v i c e s 

r e l a t i n g t o such account , i t be ing e x p r e s s l y under ­

s tood t h a t the persons from t ime t o t ime a u t h o r i z e d 

by t h e Bank of England t o s ign on t h e i r b e h a l f 

cheques, d r a f t s or o ther o r d e r s , i n s t r u c t i o n s o r 

adv i ces drawn on or otherwise r e l a t i n g t o such 

accounts need not be o f f i c e r s o r employees o f the 

Bank o f England o r persons i n England. 

"(D) His M a j e s t y ' s Government a l s o adv i se the 

Federal Reserve Bank tha t the Bank of England i s 

a u t h o r i z e d t o reques t the opening o f f u r t h e r accounts 

i n the name of His M a j e s t y ' s Government and t o manage 

and opera te such accounts i n accordance w i th the 

i n s t r u c t i o n s as o u t l i n e d i n paragraph (C) above . 

"(E) 
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n (E ) His M a j e s t y ' s Government con f i rm 

t h a t the unders tand ing and agreement w i th regard 

t o t e s t e d t e l e g r a m s , cablegrams and radiograms 

c o n t a i n e d i n the f o l l o w i n g c a b l e s : 

"Nos.962 and 977, dated August 1 and August 3 , 

1940, from Federa l Reserve Bank of New York to Bank 

of England. 

MNos.814 and 825, dated August 2 and August 6 , 

1940, f rom Bank o f England t o Federa l Reserve Bank 

o f New York a p p l i e s t o any t e l egrams , radiograms 

and cablegrams r e l a t i n g t o any account of His M a j e s t y ' s 

Government w i th the Federal Reserve Bank of New 

York h e r e t o f o r e or h e r e a f t e r e s t a b l i s h e d . T h i s under ­

s tand ing and agreement i s to t h e e f f e c t t h a t : (1) 

the Federa l Reserve Bank of New York i s a u t h o r i z e d 

and requested t o accept and act upon any te l egram, 

cablegram or radiogram, r e l a t i n g to any account i n 

the name of His M a j e s t y ' s Government, which i s r e ­

ce i ved by the Federa l Reserve Bank o f New York i n 

the name of the Bank of England and which conforms 

t o arrangements agreed upon between the Federa l 

Reserve Bank of New York and the Bank of England 

w i t h respec t t o the a u t h e n t i c a t i o n of t e l e g r a m s , 

cablegrams and radiograms by the use o f t e s t numbers; 

and (2) any such te legram, cablegram or radiogram 

w i l l be b i n d i n g upon the Bank o f England and His 

M a j e s t y ' s Government and w i l l have the same f o r c e 

and e f f e c t i n a l l r e s p e c t s as a l e t t e r s igned i n 

beha l f o f t he Bank o f England by i t s o f f i c e r s who 

are a u t h o r i z e d t o s ign correspondence and documents 

c o n t a i n i n g i n s t r u c t i o n s or o ther communications such 

as 
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as are con ta ined i n the t e l egram, cablegram 

or rad iogram. 

M(F) His M a j e s t y ' s Government con f i rm t h a t 

a l l funds and o ther p roper t y which may be t r a n s ­

f e r r e d , d e p o s i t e d or p laced i n any account i n t h e 

name of His M a j e s t y ' s Government w i t h the Federa l 

Reserve Bank o f New York w i l l be the funds and 

proper ty of His M a j e s t y ' s Government. 

"(G-) His M a j e s t y ' s Government a d v i s e the 

Federa l Reserve Bank t h a t the a u t h o r i t y extended 

t o His B r i t a n n i c M a j e s t y ' s Ambassador i n Washing­

ton and t o Mr. J . A . C. Osborne under the 'emergency 

s i g n i n g procedure ' does not app ly to s p e c i a l account 

<B>. 

"Further His M a j e s t y ' s Government a d v i s e the 

Federa l Reserve Bank tha t i n respec t of His B r i t a n n i c 

M a j e s t y ' s Government s p e c i a l account 'A1 and s p e c i a l 

account ' B ' , (and any other accounts t o which the 

emergency s i g n i n g procedure might not a p p l y ) , t he 

s i g n a t o r i e s who have a u t h o r i t y t o s ign on b e h a l f 

of the Bank of England immediately p r i o r t o the t ime 

the emergency s i g n i n g procedure becomes e f f e c t i v e 

w i l l t h e r e a f t e r have a u t h o r i t y t o s ign on b e h a l f o f 

His M a j e s t y ' s Government. 

"The Federal Reserve Bank have requested t h a t 

His M a j e s t y ' s Government's communication t o the 

Secre ta ry of S t a t e o f the Un i ted S t a t e s should be 

a u t h e n t i c a t e d by the Consul G-eneral of t he Un i ted 

S ta tes i n London and I s h a l l a c c o r d i n g l y be g r a t e f u l 

i f t h e c o u n t e r - s i g n a t u r e by the l i b r a r i a n and keeper 

of the papers a t the Fore ign O f f i c e of t h e s i g n a t u r e 

of 



- 5 -

of t h i s note may be duly authenticated by 
or f o r the United States Consul G-eneral i n 
London before t h i s note i s transmitted to 
the United States Government, 

" I have the honour to be, with h igh 
cons iderat ion , s i r , your obedient servant , 
( f o r the Secretary of State) N. B. Ronald, 
c e r t i f i e d at the Foreign O f f i ce f o r l e g a l i s a ­
t i on of the foregoing signature rN. B. Ronald* 
Stephen Gaselee, L ibrar ian and Keeper of the 
Papers f o r the Secretary of State f o r Foreign 

A f f a i r s , (sea l ) London", 

Accept, S i r , the renewed assurances of my high 

cons iderat ion. 

For 


