meane whereby an adjustment in relatlons between the United
States and Jagan might be brought about. The tho?ght of
Prince Konée and of the Japanese Government in offering
this suggestion 1s appreciated.

Refergnoe is made also to the desire expressed by the
Japanese Ambassador during a call on the Secretary of State
on August 16 th?t there be resumed the informal conversatichs
which had been in progress between the two Governments toward
ascertaining whether theie existed a basis for negotiations

relative to a peaceful settlement covering the entire Pacific

»

-

situation.
When the Japanese Ambassador brought up these suggestions,

the
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‘while proceeding along this course this
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| reports indicating clearly that the Japanese Government was_

J adopting courses directly the opposite of those on which the

recgnt conversations between the Ambassador and the Secretary
” of 8tete had been predicated, . It was poi?ted out also that

the Japanise press was being-congﬁantly‘stimulated to-iPeag

of encirq}ement of ngan by the United States aqd was.yéing\

officlally inspired in ways calculated to inflame public

&

opinion. The Secretary of State made 1t clear that he did not
gsee how conversations between the two Governments could
” - & - 5 o

usefully be pursued or proposals be discussed while Japanese

officlal spokesmen and the Japanese press contended that the
v . \ - |

United States was endggvorlng to encircle Japan and carried

| i on
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force military and naval bases in Fremch Indochina. Sub-

‘sequently, on July 21 and July 23 the Acting seﬁmtﬂl‘y of
State raised with the Japanese Minister and with the Japanese
Ambassador the question of Japan's inténtions with regard to

f
French Indochina and pointed out that the Government of the

J United States could only assume that the occupation by Japan
% | of French Indochina or the qpquisltion of military and naval
I' bases in that area constituted notice to the United States

| that Japban had. taken by forceful means a step preparatory to

embarking on further movgments of conguest in the South
- -

l
' Pacific area. The Acting Secretary pointed out further |

‘ )
1 that




n6“alternative but to inform the Japdnese Ambassador that,
in the opinion of ~this Govérnment, the measures then being
taken by the Japanese Government had served to remove the
basis for further conversations relative to a peaceful
settlement in the Pacific area.

Informal discussions between the Japanese Government
and the Government of the United States directed toward
aacer?aining whether there exlisted a basgis for'neébtiations
relative to a peaceful settlement covering the entire
Pacific situation would natugglly envisage the.working out
of a progressive program attainable by peaceful methods.

It goes without saying that no proposals or suggestions

affecting |




visaged in such mm discussions would

plication in the entige Pacific ares of the prineiple of
équglity of commercial opportunity and tregtment. It
would thus make.possible/heoese by all countries to raw
materials and to all other essentlal oommo@ities. Sueh‘

a program would envisage cooperation by all natlons of the

-

-y . ™

Pacific on & Yoluntary agd pgacetul bagis toqard utilizing
ali avallable resources of capltal, technical skill, and
p;ogressive economic leadership for the purpose of bullding
up not only thelr own economies but also the economles

of reglons where>p:oduct1ve capacity can be improved. The

result would be to increase the purchasing power of the

nations




E‘ nations resisting aggression would continue to be followed

by this Government and this Covernment would cooperate

with other nations in extending assistance to any oouptiy-

threatened.

Under such a program for the Pacific area Japan would,
in the opinion of the Government of the United States, at-
tain all the objectives which Japan affirms that it is

geeking, Thies program would not enable any country to ex-

3
5

tend its military or political control over other peoples

or to obtain economic rights gf a definitely'monppol;axio

-

‘; or prqrerential




of such monopolies and at a falr price. !

If:tha Jepanese Government 1awsggk;ag;uhqﬁ*ittaigﬁxmg
to.be 1ts objegtives, the Government of the United States
feels that the program above outlined ig one that can be
counted upon to assure Japan satiBfaction oft 1ts economic
nee?sand legitimate aspisvations: with much greater cer-
tainty thgp,eould any other program.

In case the Japanese Government fegle that Japan

desires and 1s in position to suspend its expansionist
7 = = = b

ectivities, to reggjust its position, and to embark upon a
> : . g . .

peaog;ul program for the Pagific a;png the lines of the

prog?am‘and prineciples to which the United States is

committed,




exchiange views. The Government

*' | : ever, feelg that, in yiew of the eimlhétaﬁéea a‘:t?n
| the interfuption of the informal conversstions between the
i two Governments, it would be helpful to both Governments,
before undertaking a resumption of such conversations or
proceeding with plans for a meeting, if the Japanese
Government wou}d be 80 good as to furnish a clearer etgte-
ment th’an has yet been furgished ag to ite present

attitude and plans, Jjust as this Government has repeatedly
- - / -

outlined to the Japanese Government 1ts attitude and

e

plans.




